
WVSHINGTON STATE
DEMOCRATS
DwightPdz. Chair H o -n

n01NOV2l A D 3 M * - 3 S

ro
o

Thomasenia Duncan, Esq. ^ ^ ^ 4f~ ~®
General rnunsel MTTR # t-J [ **? I ^

SENSITIVE0
General Counsel MUR $_
Federal Election Commission
999 E Street N.W., 6th Floor flirilCITlUC °°
Washington, D.C. 20463

Dear Ms Duncan:

This complaint asserts that Congressman Dave Reichert, his principal campaign committee, Friends of Dave
Reichert (the "Reichert Campaign"), the Washington State Republican Party, and the Reichert Washington
Victory Committee (collectively, the "Joint Fundraising Respondents"), have violated the Federal Election
Campaign Act (the "Act"), 2 U.S.C. §§ 431 et seq., and related regulations of the Federal Election
Commission (TEC" or the "Commission"), 11 C.F.R. §§ 100.1 et seq. Specifically, the Joint Fundraising
Respondents have violated the law by failing to comply with the rules for conducting joint fundraising
activities, as set forth in 11 C.F.R. § 102.17. hi addition, based on the Reichert Campaign's FEC reports, the
Reichert Campaign has also violated the law by accepting excessive contributions from Lee Ann Farrell.

The violations of the Act by the Joint Fundraising Respondents arose in connection with an August 27,2007
joint fundraising event "featuring President George W. Bush honoring Congressman Dave Reichert" (the
"Bush-Reichert Event"). The solicitation for the Bush-Reichert event offered tickets to a "VIP Reception" if
the donor contributed $ 10,000, or raised the equivalent amount from other contributors. This VIP ticket
would entitle its holder to a "photo opportunity." For those who did not qualify for a ticket to the VIP
Reception, a regular "Attendee" ticket could be purchased for $1,000. See Exhibit A.

Because the Bush-Reichert Event was to raise funds for both the Reichert Campaign and the Washington
State Republican Party, both committees were required to raise and spend funds for the Bush-Reichert Event
through a joint fundraising committee established for that purpose (the Reichert Washington Victory
Committee), and to comply with the accounting and disclosure requirements set forth hi 11 C.F.R. § 102.17.
As questions from bloggers and others arose about the accuracy of information released to the public about
the funds raised at the Bush-Reichert Event and the propriety of the procedures followed in raising those
funds, the Reichert Campaign released a statement acknowledging that some of the funds raised for the Bush-
Reichert Event were handled in violation of 11 C.F.R. § 102.17(c). See Exhibit B. The Reichert Campaign
did not, however, acknowledge at least one other apparent violation of 11 C.F.R. § 102.17(c). The Reichert
Campaign admits to raising funds at the Bush-Reichert Event of at least 25% greater than reported by the
joint committee established, and required by law to receive all contributions associated with the Bush-
Reichert Event - Reichert Washington Victory Committee. Compare Exhibits C and D.

By failing to comply with the joint fundraising procedures mandated by Commission regulations, and by
releasing information to the public about the Bush-Reichert Event that could not be squared with the Reichert
Campaign's FEC reports and which raised significant doubts about the completeness and accuracy of
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disclosure by the Reichert Washington Victory Committee, the Joint Fundraising Respondents have undercut
one of the main purposes of the Act: namely, to ensure that the public has accurate, timely information about
the sources of funds to its elected officials and candidates. Incumbents and party officials who hold a
fundraising event that features the country's highest elected official should be no less bound by the law than
those who, while considerably less seasoned, must still learn the intricacies of the Act and Commission
regulations.

For these reasons, the Commission should immediately investigate the procedures mat were followed in
conducting the Bush-Rcichert Event and ensure mat the public has a clear, accurate account of the money
trail, which has otherwise been obscured by violations of the Commission's joint fundraising procedures.
In the event these violations by the Joint Fundraising Respondents prove to be indicative of more
systemic, widespread mismanagement of financial resources by the Reichert Campaign and the other Joint
Fundraising Respondents, the Commission should seek the highest civil penalties available under the law,
and take whatever other action it deems necessary or appropriate under the law.

As a final matter, the Reichert Campaign's FEC reports reveal contributions from Lee Ann Farrell that
exceed the contribution limits of the Act. See Exhibit E. As a federal officeholder and candidate,
Congressman Reichert and his campaign are prohibited from soliciting or receiving funds "in connection
with an election for Federal office... unless the funds are subject to the limitations, prohibitions, and
reporting requirements of the Act." 2 U.S.C. § 441i(e) (emphasis added). The Commission should
immediately enforce the contribution limits of the Act and require Congressman Reichert and his

ipaign to cease and desist from raising soft money from Ms. Farrell or other donors.

Sincerely,

_>elz
Chair
Washington State atic Committee

STATE OF WASHINGTON)
County of

SUBSCRIBED AND SWORN to before me this fl day of Mo\/_, 2007.

My Commission Expires:
I-/0-/0
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daveO$foms Congressman Refchert [mallto:
ffpnt: Tuesday, July 31, 2007 22:28 PM
;ip: Congressman Rdchert

President Refchert: Event- August 27th

ichertf l

O
Y OU ARE CORDIALLY INVITED TO A RECEPTION FEATURING

HONORING

MONDAY, AUGUST 27, 2007

HYATT REGENCY BELLEVUE

GRAND BALLROOM

900 BELLEVUE WAY NE

BELLEVUE , WA 98004

REGISTRATION OPENS AT 2:00 P.M.

EXHIBIT A



REGISTRATION CLOSES AT 3:00 P.M.

.^BUSINESS ATTIRE

VIP RECEPTION: $10,000 PER PERSON

GENERAL RECEPTION: $1,000 PER PERSON

PLEASE RSVP (SEE BELOW)

RSVPflDAVEREICHERTFQRCQNGRESS.COM OR (425) 455 3283

REICHERT WASHINGTON VICTORY COMMITTEE

P.O. BOX 53322

BELLEVUE , WA 98015

O YES, I/Wo will be attending the Event honoring Congressman Refchert!

D VIP Reception: tickets D Attendee: tickets

$ 10,000 per penon (given or raised) $ 1,000 per person

Includes photo opportunity

Attendee! are aa follows

First and Last name* are aaadad for Namotagai Social Security Numbers and Date of Birth for Security

SSN: Date of Birth

SSN: Date of Birth _

EXHIBIT A



a No, Unfortunately I/We will not be able to attend the event honoring Congressman Reichert, but I/We

would still like to support the campaign! Enclosed is my/our contribution of $ _

O Check Enclosed Phase make check* payable to ReSeoert Washington Victory Committee

D Please charge my/our VISA AM EX MasterCard

-< Card * _ Exp: _
oo

Name on Card-' _ Amount' $ _
rtJ
(, , Signature-'

O
00 To RSVP or for more information, please call (426) 466 8283.

This response card may be faxed to (426) 671 0416

Name:

Address:

City, State, Zip:

Phone: Cell:

E-mail Address-'

Employer: Occupation •',

Joint fundralslng proceeds wBI be aaocatad as tolbwi.' Funds wtH bo dutrtbuted to rriands of
Owe Reichert to ttm extent permitted by the Federal Election Campaign Ad of 1971, aa
amended (the 'Aef) (9 maximum of $2,300 per IndNkfjal per etectton and a maximum of $5,000
par federal mutt-cmndklata poOSoal action commUee per election). In the event fundt remain that
WDuk/coroflfum an oxcwke contribution to the campaign, tuofi fund* staff go the Washington
State Republican Party federal account. In the event fund* remain thai would oonttitute an
excessive or prohibited contribution undertha Act to the 9toto party federal account, »IM^ funds
9hatt be refunded, Att fundt attributed to the Washington State Republican Party will be used In
the party's sole oJscretlon. NotwKhttendkig this formula, contributors may designate their
contributions to either participant, subject to the Act The afootUon formula may also change IT
contributions aim received which may exceed the amount • contributor may give to etther
participant under federeJ lew.

CoflMbuton*ar»/iof J»^̂  Cc^Jtribuftons by loratgn nationals
and corporations an prohtolted. Federal law requires us to use our test efforts to collect and

EXHIBIT A



report th* nam», mating addnt*. occupation and mm* of wnptoyw of IndMdualt
contribution* exceed $200 in 9 cmfondar year.

Pad for by IheReichert Washington Victoiy Committee,! joint fimdnunngt litteeaublisbed

on behttf of Friends of Dive Reichert, and the Washington State Republican Party. (42S) 4SS 3283

Abt pjvtftfcw/ •( «0v«nuBHi< •uqMimt

EXHIBIT A



For immediate release:

October 17, 2007
Ml

Contact:

Mike Shields 202-2SS-2816

O
r-j

O

'Mike Shields, spokesman for Friends of Dave Reichert, issued the following statement today:

"Late last week and earlier this week I made a mistake in representing the amount of money Friends of Dave Reichert
(FDR) raised in the third quarter of 2007. FDR had to return some of the funds that were deposited in its account and I
misunderstood the accounting surrounding those refunds.

"The correct numbers, as reported to the Federal Election Commission (FEC) show the Reichert campaign
raised $294,888 in the 3 H quarter of 2007. So far this cycle the campaign has raised $766,703. The campaign
has $339,460 cash on hand.

"I apologize for the mistake and for any incorrect stories that were written or broadcast because of it. I encourage media
outlets to correct the record.

"I certainly did not intend to mislead anyone, especially in the full knowledge that the numbers are made public by the
FEC.

"The discrepancy occurred because FDR used a credit card application while raising money for a Joint Fundraising
Account in August which mistakenly put money into the wrong account This caused $47,100 in electronic over-
payments that had to be refunded in compliance with FEC law, all of which is detailed in FDR's FEC report. Returning

EXHIBIT B



over-payments is common practice in campaigns.

"In an effort to respond to early media inquiries about our soon-to-be public FEC report, I asked the campaign
fundraiser and treasurer for an explanation of our numbers before releasing them. I misunderstood what they told me,
which U entirely-my fault, and gave incorrect information to the press. As someone who has worked with the media my
entire career, I feel terrible that I made a mistake that led to erroneous stories being written and broadcast and I will
ensure that figures are reported accurately in the future."

CO
»H
O

nun

Mike Shields
o I
w
The information contained in this communication is intended for the use
of the designated recipients named above. If the reader of this
communication is not the intended recipient, you are hereby notified
that you have received this communication in error, and that any review,
dissemination, distribution or copying of this communication is strictly
prohibited. If you have received this communication in error, please
notify The Associated Press immediately by telephone at +1-212-621-1898
and delete this email. Thank you.
[IP US DISC]
msk~dccc60c6d2c3a6438fOcf467d9a4938

EXHIBIT B



On The Road To 2008: Mike Shields Still Spinning An Incongruous Fundrmring Yam Page I of 3
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Reichert Raised Less in Quarter Than He Said Page 1 of2
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Reichert Raised Less hi Quarter
Than He Said

oaabvn.2007

Friends of Dove Reichert (R) has
corrected Its Initial fundralslng re pott
to the madia for the thtrd-querter
reporting period. The Congreeemen's
campaign raised $294,066 hi the third
quarter, bringing Its grand total this
cycle to $766,703 wth $339,460 to
cash on hand as of Sept. 30.

The two-term Member's likely general
election opponent, 2000 nominee
Oarcy Burner (0), raised $304,901 In
the third quarter and $516,630 aa far • • ; • • • • • : •
thlecyde. According to federal election :-
records, Burner had $370,220 In cash • ...
on hand at the end of lest month. . . . .... ...-.

In a statement to the medle, Reichert
campaign spokaaperson Hsu Shields
eeld he "mode a mistake In representing the emount of money* the campaign raised to the tune
of about $47,100.

The incident was first reported by The Assoclsted Press and local news outlets lest week.

"I epoMgbte for the mistake end for any Incorrect stories that were written or broadcast because
of It,' he said. 'I encourage media outlets to correct the record.'

ShMdB else explained thet the discrepancy occurred because the cempelgn committee used e
"credit card appfcatton" that mistakenly put money In the wrong account, resulting In $47,100 In
electronic overpayments that were refunded under FEC taw.

Burner campaign spokesman Sandaep Kaushlk esM that alter examining Relcherf s filing, "It
seems that the Reichert camp has seriously misled, f not outright Ned, to both the pubic and
FEC about their fundralslng during the third quarter/

"Substantial questions still remain unanswered,1' Kaushlk saM. The recent filing Itself appears to
be a mass, particularly with respect to the [President] Bush event. Tens of thousands of dollars
that should hewe BOM te e Joint eccount created for the Bueh visit looks Hke It wee deposited
directly Into the Reichert campaign's account, which If true Is • serious violation of FEC rules.'

EXHIBIT B
http://www.rollcfJl.com/i«uei/53_47/atr/20632-l .html 11/11/2007



Raichert Raised Less in Quarter Than He Said Page 2 of2

MMI Kaushlk added that the Burner campaign Is considering seeking further action on the matter "as
**•* appropriate.'

(•••tap

FEATURES
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Bush's visit raises half a million for GOP | HieNewsTYibune.com | Tacoma, WA Page 1 of2
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Bush makes brief Bellevue campaign stop**
10:31 PM PUT oo Monday, A*Mt27,2007

KINGSNcwiw

Video

^
Raw; Supporteii and protesters gr**t Bush (Note! S*^****f*rPtCTtiJM8 BMY be cofwdHBd"^""^vel

Raw; Bush arrives at Sea-Tic Airport

Many proieston at hand

BELLEVUE. Wash. - President Bush made a brief campaign stop for congressman Dave Reicheit, R-
Wash. Monday.

Deeply unpopular in Washington state, Bush still raised more than $500,000 for Reicheit and the stale
OOP, just hours after the resignation of Attorney General Alberto Gonzaks.

Hundreds of protesters gathered outside the $l,000-a-plate fbndnising dinner at a Bellevue hotel. Most
signs offered anti-war messages. Some protesters earned a casket draped in an American flag.

"People are frustrated and this is their way to try and gel the message out," said stale Sen. Eric Oemig,
D-Kirkland.

And although the president took the brunt of the blame from demonstrators, many stress this message is
also intended for members of Congress.

EXHIBIT B
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Bush mikes brief Bellevue campaign stop I Top Stories I KZNGS.com I News for Seattle,... Page 2 of 4

KING

President Bush waves from Air
Force One to a crowd at SeaTac
Airport on Monday, August 27,
2007.

"To restore rate of law, to reinstate the constitution and to redeem the office of the Executive. This is not
about George Bush personally, it's about the office of the President," said one protester.

A handful of people were there to show support forme President

"One reason is, I was so embanassed the way the people of Washington treated the President the last
time he was in town," says Bush supporter Carol Stemberd. "He does have the President's office and
some people did vote for him."

"1 support the Hoops and the Republican Party and the President We all want to see the war end," said
Peter Cowan.

All rush hour traffic was cleared from 1-405 as a precaution while the president traveled to and from !
Bellevue. |

"There can't be any traffic on the roadway and there cant be any stops. It has to be continuous motion to
his destination and then back to his destination," said Trooper Courtney Stewart

For security reasons, troopers did not give exact routes or times, but they say Interstate 405 and Bellevue
surface streets would be affected during the evening commute.

KING

EXHIBIT B
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Bush makes brief Bellevue campaign slop I Top Stories I KINGS.com I News for Seattle.... Page 3 of 4

Protestcn outside the Bellevue
Hyatt hold up signs admonishing
President Bush before his
fundraising speech. Some Bush
supporters were also on hand

Some Bellevue residents made contingency plans to steer clear of all the hoopla.

"I think I'll stay home. That's what I'm planning to do," said one woman.

Bellevue Police have gone so far as to ask people who are working today to stay at work later to avoid
the traffic tie-ups.

Reichert was on hand to greet the president at Scattle-Tacoma International Airport.

General tickets were $1.000 and a VIP reception cost $10,000 apiece. Reichert and the state GOP were
sharing the proceeds.

Reichert. who barely defeated a political novice, former Microsoft program manager Darcy Burner, in
2006, invited the president shortly after that election, viewing Bush as a premier fundraiser and a hero to
the OOP base.

KING

Seattle Seahawks Mack Strong,
left, and Man Hasselbeck. right,
present a Seahawks jersey •-
number 43 - for the 43rd
President, George W. Bush.

There is no downside," former slate Republican Chairman Chris Vance said. "The opposition already
has plenty of video of the president and Dave Reichert getting off Air Force One and would use it in ads
even if the president didn't come out again. The president of the United Stales is an amazing fundraiser,
and the race win cost a tot of money. And he certainly energizes the base.1*

The president also was energising the Democratic base. Both announced challengers were protesting the
visit and trying to use it to generate campaign contributions and volunteers. Abortion rights advocates
urged donations to NARAL Pro-Choicc Washington to mark the event Iraq war protesters were also
taking note.
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Burner, who rebooted her campaign within days of losing to Reichcrt, organized a "Send a Message"
Internet town hall on Iraq, spearheaded by liberal btoggers. She hoped to raise $100,000.

State Sen. Rodney Tom, D-Medina, who switched parties and ousted an incumbent RepubUcan hexe last
year, was organizing protesters.

But the Reichert camp said that, on balance, the president's visit was • phis, and would bring in at feast
$250,000, and perhaps three times that It still is more than a year before the first votes are cast in the
race, and memories of the visit could fade, organizers said

Reichert's chief of staff, Mike Shields, said the congressman's approval ratings have held steady and that
people in the 8th District have solidified their positive view of him as a moderate, independent-minded
lawmaker.

"Congressional Quarterly recently put out a rating of moderate members of Congress and Dave rated
14th highest of people voting against their own party leadership." he said in an interview. "In the last
Congress, National Journal rated centrists and Dave was the only member of the entire delegation
considered a centrum Everyone else was on one side of the spectrum or the other."

Reichen has endorsed probably the most moderate of the mam Republican presidential contenders,
Rudy Giuliani, and is the former New York mayor's national co-chairman of "Law Enforcement for
Rudy."

Reichert was King County sheriff when the Green River serial killer was arrested. The congressman is
in bis second term in a Seattle suburban district mat has never elected a Democrat

Reichert, who has parted with the president and his party leaden on some issues, has sided with the
administration on major war votes. Slate polls show (he Iraq war quite unpopular here.

The president attended a Bellevue fundraiser for Reichert in June 2006, and many of the TV ads
repeatedly used the TV clips of the two alighting from Air Force One. Reichert was portrayed as a Bush
clone.

"President Bush is coining twice now, once last year, once this year to see Dave Reichert,11 said
Washington state Democratic chair Dwight Feb. "Dave Reichert is definitely and endangered species in
the eyes of the White House and they're working hard to prop him up because Reicherf s out of step with
his district"
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David Postman

David Postman has covered politics and government for The
Seattle Times since 1994. He's a frequent guest on radio and
television, and previously covered politics for The News
Tribune in Tacoma, the Anchorage Daily News and Alaska
Public Radio Network.

David Postman cdimns |
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